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SUBJECT: UNCTAD THIRD PREPATORY MEETING ON RUBBER FEB 27 - MARCH 

3 

REF: STATE 44156 

1 . THE GOM OFFICIALS MOST DIRECTLY INVOLVED WITH THE UNCTAD 
RUBBER NEGOTIATIONS HAD ALREADY LEFT FOR GENEVA AND, THEREFORE, 
WERE NOT AVAILABLE TO BE INFORMED RE U.S. WILLINGNESS TO NEGOTIATE A 
PRICE STABILIZATION AGREEMENT ON NATURAL RUBBER. ACCORDINGLY, 

THE ECONOMIC COUNSELOR AND ECONOMIC OFFICER CALLED ON GOM 
DEPUTY MINISTER OF PRIMARY INDUSTRIES, PAUL LEONG. LEONG SAID 
THAT THE GOM WILL BE HAPPY WITH THIS DEVELOPMENT. HOWEVER, HE 
EXPRESSED HIS OWN PRIVATE RESERVATIONS. HE SAID BEFORE THE U.S. 

JOINED THE INTERNATIONAL TIN AGREEMENT HE WOULD HAVE BEEN VERY 
HAPPY, BUT NOW HE WASN'T SO SURE. ACCORDING TO LEONG HE WAS 
THE FIRST MALAYSIAN POLITICIAN TO PUBLICLY PRAISE THE U.S. 

ENTRY INTO THE INTERNATIONAL TIN COUNCIL BUT HE HAD LATER 
REGRETTED THIS AFTER OBSERVING THE U.S. POSITION IN THE COUNCIL. 

WHEN THE ECONOMIC COUNSELOR PRESENTED THE POINTS MADE IN 
REFTEL TO LEONG HE TOOK IMMEDIATE ISSUE TO ANY QUESTIONING OF 
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PRODUCERS' EXPORT TAXES AS A LEGITIMATE AREA OF CONCERN TO 
CONSUMERS. THE ECONOMIC COUNSELOR POINTED OUT THAT IF PRODUCING 
COUNTRIES WANTED THE FLOOR PRICE IN ANY AGREEMENT TO INCLUDE 
TAXES AS A COMPONENT OF THE COST OF PRODUCTION THEN EXPORT TAXES 
WOULD HAVE TO BE A SUBJECT OF DISUCSSION AMONG THE PARTIES. 

LEONG THEN ARGUED THAT THESE TAXES WERE A MATTER OF NATIONAL 
SOVEREIGNTY. 
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3. IN CONTRAST TO LEONG'S PERSONAL REACTION THE ACTING SECRETARY 
GENERAL OF THE ASSOCIATION OF NATIONAL RUBBER PRODUCING COUNTRIES 
(ANRPC), SYED ABDUL JAABAR WAS QUITE EXCITED BY 

THE INFORMATION AND SAID IT WAS A MAJOR BREAKTHROUGH FOR THE 
PRODUCING COUNTRIES. JAABAR FELT THAT THE U.S. PROPOSAL ON THE 
SCHEDULING OF THE NEGOTIATIONS IS A VERY REASONABLE STANCE. 

4. COMMENT: WE ARE CONFIDENT THAT THE GOM WELCOMES THE U.S. 
AGREEMENT TO NEGOTIATE A NATURAL RUBBER PRICE STABILIZATION 
SCHEME AND THAT ITS REAL REACTION IS MORE LIKE THAT EXPRESSED 
BY SYED ABDUL JAABAR THAN THAT OF LEONG. IT SHOULD BE POINTED 
OUT THAT LEONG'S CONSTITUENCY IS IN THE HEART OF THE TIN MINING 
REGION AND IS A PRIMARILY CHINESE TIN MINING COMMUNITY. MOST 
OF OUR OTHER CONTACTS INDICATE THAT RUBBER IS OF FAR GREATER 
IMPORTANCE TO MALAYSIA THAN TIN FOR BOTH ECONOMIC AND POLITICAL 
REASONS. 
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